
1 Minutes of the regular City Council meeting held November 
2 20, 1985 at 7:00 p.m. in the City Hall of Bountiful, Utah. 
3 
4 Present: Mayor: Dean S. Stahle 
5 Council Members: C. Harold Shafter, Richard 
6 G. Sharp, Phyllis C. 
7 Southwick, and J. Dean Hill 
8 City Manager: Tom Hardy 
9 City Attorney: Layne B. Forbes 

10 City Recorder: Arden F. Jenson 
11 Deputy Recorder: Lois Hoskins 
12 Rec. Secretary: Nancy T. Lawrence 
13 
14 Absent: Councilman: Jerry K. Lawrence 
15 
16 Mayor Stahle welcomed those in attendance, following which 
17 he led the pledge of allegiance to the flag. The invocation 
18 was offered by Mr. Hardy. 
19 
20 Official notice of this meeting had been given by posting 
21 a written notice of same and an agenda at the City Hall and 
22 providing copies to the following newspapers of general 
23 circulation: Davis County Clipper, Deseret News, and Salt Lake 
24 Tribune. 
25 
26 Minutes of the regular meeting of the City Council held 
27 November 13, 1985 were presented and unanimously approved as 
28 written on a motion made by Councilman Shafter and seconded by 
29 Councilwoman Southwick. 
30 
31 
 

EXPENDITURE AND EXPENSE REPORTS 
32 
 

APPROVED 
33 Mr. Jenson presented the Expenditure and Expense Reports 
34 for the Period November 1-8, 1985 in the amount of $150,440.67 
35 and November 8-14, 1985 totaling $201,046.60. These expendi- 
36 tures were unanimously approved on a motion made by Councilman 
37 Hill and seconded by Councilman Sharp. 
38 
39 
 

REPORT FROM BURNS & MC DONNELL 
40 
 

ON HYDRO PROJECTS ACCEPTED 
41 Mr. Hardy referred to the consulting engineer's report 
42 which Burns and McDonnell has prepared for the City for the 
43 hydroelectric projects entitled, "Electric System Revenue 
44 Bonds, Series of 1985". He noted that the report in the hands 
45 of the Council this evening is the same as the one reviewed 
46 last month, with the exception that there is a difference in 
47 the size of the issue and this impacts financing. He reviewed 
48 the historical and projected operating results of Bountiful 
49 Light and Power, noting the projected rate increases which will 
50 be necessary in 1987, 1988, and 1989 in order to finance the 
51 bonds. He said that the purpose for the report from Burns and 
52 McDonnell is to provide an independent opinion for prospective 
53 purchasers of the bonds. Councilman Sharp made the motion that 
54 the report from Burns and McDonnell be accepted as presented. 
55 Councilman Shafter seconded the motion and voting was unani- 
56 mous. 
57 
58 



2 (C.C. minutes Nov. 20, 1985) 

1  SALE OF ELECTRIC REVENUE BONDS  
2  TO PRUDENTIAL-BACHE APPROVED THROUGH 
3  EXECUTION OF PURCHASE CONTRACT 
4 Mr. Hardy presented the Purchase Contract providing for 
5 the sale of electric revenue bonds, Series 1985 ($17,520,000) 
6 to Prudential-Bache. He summarized that this agreement 
7 provides that Bountiful will sell the bonds to Prudential- 
8 Bache and in return provide certain warranties and assurances 
9 to them. Larry Denham, representing Prudential-Bache, reviewed 

10 the contract, noting that there are two series of bonds--Series 
11 A which is a floating rate monthly demand ($9,000,000) and 
12 Series B which is a fixed rate ($8,520,000). He pointed out 
13 the bond ratings, the sources and uses of funds, and highlight- 
14 ed major points of the contract. On a motion made by Council- 
15 man Hill and seconded by Councilwoman Southwick and unanimous- 
16 ly adopted, it was determined to sell the $17,520,000 Electric 
17 Revenue Bonds, Series 1985, of the City to Prudential-Bache 
18 Securities, Inc., pursuant to the terms and conditions set 
19 forth in the Purchase Contract and the execution on behalf of 
20 the City of the Purchase Contract by the Mayor and City 
21 Recorder was authorized and approved. 
22 
23  REIMBURSEMENT AGREEMENT APPROVED 
24  IN REGARD TO BOND ISSUE  
25 Mr. Hardy explained that it is necessary to approve and 
26 sign other documents in order to formalize the bond issuance 
27 transaction and he presented a Reimbursement Agreement, 
28 together with a Pledge and Security Agreement (Exhibit B), 
29 providing for a Letter of Credit to be issued by the Long-term 
30 Credit Bank of Japan, Ltd., (LTCB) Los Angeles Agency, with 
31 respect to the $9,000,000 Floating Rate Monthly Demand Electric 
32 Revenue Bonds, Series 1985A of the City. He recommended that 
33 these documents be approved and Mr. Forbes indicated that he 
34 had reviewed them and found them to be in order. Councilman 
35 Shafter made the motion that the Reimbursement Agreement be 
36 approved and that the Mayor and City Recorder be authorized to 
37 sign it. Councilman Hill seconded the motion which carried 
38 unanimously. 
39 
40  PLEDGE AND SECURITY AGREEMENT  
41  APPROVED 
42 Councilman Sharp then made the motion that the Pledge and 
43 Security Agreement be executed and that the Mayor and City 
44 Recorder be authorized to sign it. Councilwoman Southwick 
45 seconded this motion and voting was unanimous. 
46 
47  REMARKETING AGREEMENT ACCEPTED 
48 Mr. Hardy presented a Remarketing Agreement to the Council 
49 pursuant to which Prudential-Bache Securities Inc., is appoint- 
50 ed as Remarketing Agent with respect to the $9,000,000 Floating 
51 Rate Monthly Demand Bonds, Series 1985A of the City. Council- 
52 man Hill made the motion that this Agreement be accepted and 
53 the Mayor and City Recorder authorized to sign it. Councilman 
54 Shafter seconded the motion which carried unanimously. 
55 



3 ( C.C. minutes Nov. 20, 1985) 

1 
2  PRELIMINARY OFFICIAL STATEMENT AND  
3  OFFICIAL STATEMENT APPROVED FOR BOND 
4 ISSUE  
5 Mr. Hardy then presented and briefly reviewed the 
6 Preliminary Official Statement dated November 15, 1985 and a 
7 copy of the final Official Statement to be dated November 20, 
8 1985 in connection with the issuance and sale of the bonds. He 
9 explained that these documents provide information pertinent to 

10 the prospective bond buyer and provides certification on behalf 
11 of the City that the documents are accurate. Councilman Sharp 
12 made the motion that these Statements be approved and that the 
13 Mayor and City Recorder be authorized to sign them, Councilman 
14 Hill seconded the motion and voting was unanimous. 
15 
16  RES. NO. 85-17 APPROVED 
17  PROVIDING FOR ISSUANCE OF $9,000,000  
18  FLOATING RATE BONDS  
19 Resolution No. 85-17 which authorizes issuance and selling 
20 of $9,000,000 floating rate bonds was thereupon introduced by 
21 Mr. Hardy, and, pursuant to motion made by Councilman Hill and 
22 seconded by Councilwoman Southwick, this Resolution was 
23 unanimously adopted and the Mayor and City Recorder were 
24 authorized to sign it. 
25 
26  RES. NO. 85-18 ADOPTED -  
27  AUTHORIZES ISSUANCE OF FIXED 
28  RATE BONDS  
29 Resolution No. 85-18 which provides for the issuance of 
30 the fixed rate bonds ($8,520,000) was thereupon introduced by 
31 the City Manager and, pursuant to motion duly made by Council- 
32 woman Southwick and seconded by Councilman Hill, was adopted by 
33 unanimous vote and the City Recorder and Mayor were authorized 
34 to sign it. 
35 
36 NOTE:  All documents related to the sale of the bonds for the 
37 hydroelectric projects presented in this meeting were ordered 
38 to be placed on file in the Office of the City Recorder. 
39 
40  AGREEMENT WITH JAMES D. RICHARDSON 
41  RE: RELOCATION OF STORM DRAIN LINE  
42  APPROVED 
43 Mr. Forbes explained that the storm drain line which 
44 traverses the property of James D. Richardson is not in a 
45 recorded easement and Mr. Richardson is desirous of building 
46 where the line is. He reviewed an agreement which provides for 
47 the City to relocate the storm drain to the west boundary of 
48 Mr. Richardson's property (to be completed by July 1, 1986) and 
49 in turn, Mr. Richardson gives the City permission to have 
50 access to the existing line so that it can be unplugged. He 
51 said it is the recommendation of the staff that this agreement 
52 be approved. Councilman Sharp made the motion for approval as 
53 explained and authorization for the Mayor and City Recorder to 
54 sign the agreement. Councilman Hill seconded the motion and 
55 voting was unanimous. 
56 



4 (C.C. minutes Nov. 20, 1985) 

1 
2 Mayor Stahle read a letter from a Boy Scout expressing 
3 appreciation to the City for the garbage collection system and 
4 the efficiency of the Street Department, following which the 
5 meeting adjourned at 8:06 p.m. on a motion made by Councilman 
6 Shafter and seconded by Councilman Hill. 
7 
8 
9 

10 
11 MAYOR 
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