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Minutes of the 
Bountiful City Council Meeting 

City Council Chambers     
May 8, 2001  - 7:00 p.m. 

 
 Present: Mayor    John R. Cushing 
   Council Members  Samuel R. Fowler, Barbara Holt, Stewart 

Knowlton, John Pitt, J. Gordon Thomas, 
   City Manager   Tom Hardy 
   City Prosecutor  J. C. Ynchausti 
   City Engineer   Paul Rowland 
   Admin. Services Director: Galen Rasmusen 
   City Recorder   Kim Coleman 
   Dept. Heads   Clifford Michaelis, Power 
       George Sumner, Fire 
   Recording Secretary  Nancy T. Lawrence 
 
 Official Notice of this meeting had been given by posting a written notice of same and an 
Agenda at the City Hall and providing copies to the following newspapers of general circulation:  
Davis County Clipper, Deseret News, and Salt Lake Tribune. 
 
 Mayor Cushing called the meeting to order at 7:00 p.m. and invited Michael Welling, 
Boy Scout from Troop 569,  to lead the pledge of allegiance to the flag.  Councilman Knowlton 
then offered the invocation. 
 
MINUTES TO BE APPROVED AT NEXT MEETING
 Minutes of the regular City Council meeting held April 24, 2001 will be presented for 
approval at the next regular meeting. 
 
EXPENDITURES, EXPENSES, AND TOTAL DISBURSEMENTS 
APPROVED FOR PERIOD APRIL 19 - MAY 2, 2001
 Reports of expenditures and expenses greater than $1,000 were presented for the period 
April 19 - May 2, 2001 in the amount of $1,287,011.99.   The staff responded to questions from 
the Council, following which Councilman Knowlton made a motion to approve the report as 
presented.  Councilman Thomas seconded the motion.  Voting was unanimous with 
Councilpersons Fowler, Holt, Knowlton, Pitt, and Thomas voting “aye”. 
 
ACTION ON  BOUNDARY ADJUSTMENT WITH  
CENTERVILLE DELAYED- BRIAN KNOWLTON PROPERTY
 Mr. Hardy said Centerville and Mr. Knowlton need to work out further details before this 
matter can be handled. 
 
APPROVAL GIVEN TO PURCHASE ADDITIONAL ITEMS 
FOR INSTALLATION OF NEW GAS TURBINE 
 Mr. Michaelis reported that the contractor for the installation of the new gas turbine has 
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identified several items that staff feels will enhance the project.  It is the recommendation of staff 
and the Power Commission that the following additional items be approved: 
1.  Provide aluminum trench cover instead of nickel-plated aluminum -

$(1,500.00) 
2.  Provide a 18'2" ladder to access the roof      879.75
3.  Provide ABS pipe to encase the HDPE water lines    4,545.75 
4.  Provide an air washer to the new air handler for the turbine building  6,985.65 
5.  Provide an OSHA approved access to the oil water separator   2,107.7
6.  Request for additional 7 calendar days to complete the project 
  due to the delay in issuing the Notice to Proceed               0.00
    TOTAL CHANGES      $13,018.88 
 
Based on the recommendation of staff and Power Commission, Councilman Fowler made a 
motion to approve the changes as listed.  Councilwoman Holt seconded the motion and voting 
was unanimous.    Councilpersons Fowler, Holt, Knowlton, Pitt, and Thomas voted “aye”. 
 
COUNCIL APPROVES RESIDENTIAL CONSERVATION/CASH 
REFUND PROGRAM FOR POWER CUSTOMERS 
 Mr. Michaelis reviewed with the Council a proposed Residential Conservation / Cash 
Refund Program to be in effect for the summer of 2001.  The summary of the proposal is to 
encourage residential customers to reduce power consumption, on a monthly basis, by 20 % or 
more (compared with last year at the same time).  If this reduction is accomplished, the customer 
will receive a credit for 20% of the current month’s bill.  This credit will be shown on the bill, 
but will not reduce the actual amount paid in that month.  A refund check for the credits earned 
in the four-month period (June - September) will be paid in November.  It is proposed that this 
program be introduced to customers on a bill stuffer with May billing.  The bill stuffer will also 
include information on ways to save power. 
 
 Mr. Michaelis reviewed that the shortage of electricity is so serious that spot market 
prices could rise to $1.00 or more per kilowatt hour (kWH).  Since Bountiful sells that extra 
power at rates of $0.06 - $0.07 per kWH, this would create tremendous losses.  Conservation 
practices will help considerably in reducing our need to go into the spot market.  
 
 Following discussion, Councilman Fowler made a motion that the Council approve the 
conservation/cash refund program for residential electrical customers.  Councilman Knowlton 
seconded the motion.    Councilpersons Fowler, Holt, Knowlton, Pitt, and Thomas voted “aye”. 
 
 Councilman Pitt was excused at 7:44 p.m. 
 
TENTATIVE BUDGET ADOPTED FOR FISCAL YEAR 2001-2002
 Mr. Hardy presented the Tentative Budget of  $47,967,148.00 for the 2001-02 fiscal year.  

e reviewed budget highlights, including the following:  H 
1.  The budget is up $4.47 million (10% over last year).  Virtually all of this 

increase is in  the Enterprise Funds with the largest addition coming in the Power 
Department due to a 13% rate increase, followed by an increase in the Water 
Department due to a $1/month/customer charge for fluoridation implementation and 
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equipment. 
2.  The budget includes a 5% cost-of-living adjustment for all full-time 

permanent employees.  Medical costs are projected to increase at only 8% next year, 
which is significantly below the average for most industries and businesses and is 
reflective of the City’s self-insurance program. 

3.  The budget includes a property tax reduction of $200,000, or 
approximately 10% due to the fact that the City is receiving revenue from the cell 
phone tax as well as increased franchise tax revenues from utilities. 

4.  The budget includes a continuation of the school resource officer program 
in the junior high and elementary schools, funded by a federal grant of $85,000, which 
is matched by local and school district funds.  He noted that this is the second year of 
this grant, and the grant has a three-year life.  He pointed out that after next year the 
Council will have to decide how much of that additional money for junior high school 
and elementary school officers should be assumed by the school district and the City, 
or whether or not the program should be reduced or eliminated.  

5.  Creation of the Storm Drain utility resulted in one additional full-time 
employee. 

6.  The contribution from the Power Fund to the General Fund will be 
reduced from 15 to 12 percent. 

7.  The budget assumes a four percent growth rate in sales tax revenues, with 
an estimated $4.7 million of sales tax generated next year, due primarily to a continued 
strong Utah economy and the Olympics. 

8.  The street light budget has been eliminated and the $6.5 million loan for 
the San Juan power project and the gas turbine has been forgiven.  Both of these 
actions were in an effort to reduce the impact of high energy costs. 

 
 Mr. Hardy noted that the Council Committees have thoroughly reviewed each of their 
areas and the tentative budget, as presented, comes with unanimous approval within the 
departments.  He thanked the Mayor and Council for their approvals thus far and stressed the 
task that the staff faces in attempting to balance fiscal realism and conservatism with the level of 
service which citizens feel entitled to receive.  He thanked Mr. Rasmussen for his assistance in 
putting the budget together, commenting on his accuracy, timeliness and tirelessness. 
 
 The Mayor and Councilwoman Holt thanked Mr. Hardy and the staff for their efforts in 
putting the budget together.  Councilwoman Holt noted that the City has the same number of 
employees as they did 20 years ago, yet they provide excellent service.  She commended the 
departments for their cooperative spirit in achieving their own goals and yet helping each other 
to achieve.  Councilman Thomas noted that the budget is very lean, but he expressed concern 
about the 5 percent cost-of-living increase for employees.  Inasmuch as the consumer price index 
is at 2.92, he suggested that the COLA be set at 4 percent.  Mr. Hardy reviewed that in past years 
the employees have been asked to be content with less of an increase than the consumer price 
index in an effort to minimize the impact on the budget.  Therefore, the City should be willing to 
go the other way and reward the employees for their conservatism.  He noted that Workers 
Compensation is down 1 percent, which if combined with a 4 percent COLA, rewards the 
employee with a 5 percent COLA.  There was further discussion on the COLA, and Mr. Hardy 
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suggested that the Budget be approved as presented this evening, and changes can be made up 
until the final adoption.  Councilman Fowler made a motion to adopt the Tentative Budget for 
FY 2001-02 as presented.  Councilwoman Holt seconded the motion and Councilpersons Fowler, 
Holt, Knowlton, Pitt, and Thomas voted “aye”. 
 
PUBLIC HEARING SET TO RE-OPEN 2000-2001 BUDGET 
 At the request of the Mayor, Councilman Thomas made a motion to set the public 
hearing to re-open the 2000-2001 budget for June 12, 2001 at 7:15 p.m.  Councilman Knowlton 
seconded the motion and voting was unanimous with Councilpersons Fowler, Holt, Knowlton, 
Pitt, and Thomas voting “aye”. 
 
PUBLIC HEARING TO CONSIDER 2001-2002 BUDGET 
 Councilman Knowlton made a motion to set the public hearing to consider the 2001-2002 
budget on June 12, 2001 at 7:45 p.m.  Councilman Thomas seconded the motion and voting was 
unanimous. 
 
EXECUTIVE SESSION SCHEDULED 
 Mayor Cushing requested that an executive session of the Council be scheduled and at 
8:10 p.m. Councilwoman Holt motioned to adjourn to executive session for the purpose of 
discussing personnel.  Councilman Thomas seconded the motion.    Councilpersons Fowler, 
Holt, Knowlton, Pitt, and Thomas voted “aye”. 
 
 
 
                         
 JOHN R. CUSHING, Mayor                       
 
 
 
                                                                     
KIM J. COLEMAN, City Recorder 

* * * * * 


