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Chairman Barton welcomed those in attendance and called the meeting to order. 
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 The invocation was offered by Commissioner Foster. 
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 Minutes of the regular meeting of the Power Commission held October 16, 1997 were 
presented and unanimously approved as written on a motion made by Councilman Shafter and 
seconded by Commissioner Foster. 
 
AUDIT REPORT FOR FISCAL YEAR 1996-97 28 
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 Chairman Barton opened discussion of the annual audit report for fiscal year 1996-97 and 

noted that it was good to note that there was nothing in the management letter that pertained to 

the Power Department.  In response to a question from Chairman Barton, Mr. Hess stated that 

inventory shrinkage for the year was less than one percent (approximately .6%).  And it is 

assumed that a good deal of the missing inventory is the result of not keeping proper track of 

materials which are used during outages.  Mr. Hess pointed out that net earnings for the year 

were at $2.34 million, less operating transfers of $2.3 million to the General Fund and Capital 

Improvement Fund of the City.  He commented that this is an excellent return on investment that 
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goes back to the citizens (stockholders).   

 

 Commissioner Leishman noted that the $600,000 in the retained earnings account was 

about one-half of the amount for 1996 and Mr. Hess explained that this past year there was a 

large repayment on the San Juan project which decreased earnings.  Following discussion the 

Audit Report for Fiscal Year 1996-97 was unanimously accepted on a motion made by 

Commissioner Foster and seconded by Commissioner Leishman. 

 

 

FINANCE REPORT - OCTOBER 1997  10 
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 Mr. Hess explained that the Finance Report for the Period Ended October 1997 puts the 

year at 33 1/3 percent and reflects metered sales up 3 percent above budget.  Operating Income 

was at 35%, and Operating Expenses were at 29%.  Overall revenue was at 29% which reflected 

the lag between expenditures and transferring Future Power funds to cover the expenditures.  Net 

Revenues in excess of expenses and capital was at $999,200.  There was a brief discussion of 

this report, following which Councilman Shafter made a motion to accept the financial report as 

presented.  Commissioner Foster seconded the motion and voting was unanimous. 

 

 Commissioner Leishman noted that the Retained Earnings account on the books does not 

match the Retained Earnings amount on the audit report.  Mr. Hess indicated that he would 

follow through to provide an explanation for this difference. 
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 Mr. Johnson reported that the Southeast Substation was energized on November 6, 1997 

and seems to be working well.  The contractor has finished everything on his punch list and 

penalties of $10,007 have been agreed upon.  Although this doesn’t cover all expenses, it 

alleviated the need to go to court and is felt to be a fair settlement.  Final payment from Brundle 

and Brundle was $15,257.00.  The City Attorney is still working with the neighbors who live 

across the street from the substation; the Commission will be kept current on this matter. 

 

POWER SYSTEMS OPERATIONS REPORT 9 

 Customer Deposit Change Recommendation.  Mr. Johnson explained that a meeting 

was recently held with representatives from the Power Department and the Utility Billing 

Department and it was recommended that a change of policy be made which would not require a 

deposit from residential renters.  He stated that the costs of administering the deposit program 

are greater than the $40 per renter which is collected.  With the features of the new software, 

monitoring customer accounts is more precise and it is proposed that renters not be required to 

make a deposit.  It was noted that other utilities, including Mountain Fuel and Utah Power and 

Light, do not charge a deposit for residential accounts.  Chairman Barton suggested that we work 

with UP&L to identify customers who have outstanding balances so that if they switch from one 

system to the other, the outstanding balance can be recovered.  Following discussion, 

Commissioner Foster made a motion to accept the staff recommendation to not charge electrical 

utility deposits for renters in residential units.  Commissioner Leishman seconded the motion and 

voting was unanimous.  A deposit on Commercial Customers will still be requested. 
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 Service Body for New Service Truck - Bid Opening.  Mr. Thomas explained that bids 

were received for a service body for the new truck which was approved for purchase in August.  

He recommended that the low bid from A&G Truck Equipment in the amount of $11,045.00 be 

accepted.  With this approval, the cost of the equipment will exceed budget by $773.00.  It is 

recommended that the difference be made up from the Special Equipment Fund and other 

expenditures anticipated for this year will be delayed.  Commissioner Leishman made a motion 

to accept the bid as recommended.  Commissioner Foster seconded the motion and voting was 

unanimous. 
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 Mr. Thomas gave an update on the tree trimming program, noting that Asplundh Tree 

Service has been contracted to assist in removing trees and branches which are in conflict with 

the power lines. 

 

 Power Plant #8 Engine After Cooler Replacement.     Mr. Johnson reported that the 

intercooler for Engine #8 has not been working properly and staff recommends that a 

replacement for it be purchased.  Cooper Industries has offered a discount on a new intercooler 

due to their slow shop time ($20,433 reduced to $18,040) which is recommended.  The 

expenditure would be made from the Emergency Replacement Fund.  Following a discussion of 

the costs which would occur if the intercooler fails, Commissioner Leishman made a motion to 

approve the equipment purchase as recommended.  Councilman Shafter seconded the motion and 

voting was unanimous. 
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 The following items were included in the packet, but not discussed in the meeting:  

 Deregulation and Electrical Restructuring Update  3 

 Work Related Injuries/Safety Report 4 

 October 197 Public Relations Report 5 

 Outage Report - October 1997 6 

 Systems Resource Report - August 1997 7 

8   

OTHER BUSINESS - EXECUTIVE SESSION - DISCUSS POTENTIAL LITIGATION 9 
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 The meeting adjourned to Executive Session at 7:37 p.m. for the purpose of discussing 

potential litigation. 


